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1 Macroeconomics VISUAL 1.11
UNIT

Price Elasticity along a Demand Curve

Arc elasticity from P = 9 to P = 8 is
1 _______

1.5 .67εd = _____________ = ____ = 5.58
1 .12_______

8.5

Arc elasticity from P = 2 to P = 1 is
1 ________

8.5 .12εd = _____________ = ____ = 0.18
1 .67________

1.5
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