UNIT
VISUAL 3.8

Shifts in Aggregate Demand

PRICE LEVEL

AD,

Y, Y Y,
REAL GDP

A decrease in expected future income, in government
expenditures, in the money supply or an increase in
taxes will cause the AD to shift from AD to AD,

An increase in expected future income, in government
expenditures or in the money supply, or a decrease In
taxes will cause the AD to shift from AD to AD,
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